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SEMESTER- II 

Macro Economics – II 

Course Code 25513 - ECM203-1C 
Course Type  Core 
Credit 04 
Contact Hours 04 Hours in a week 
Course focusing on Employability and Knowledge enhancement 
Relevance of course to Local, National, Regional and Global level 
Relation to Working of Multiplier, Demand for Money and Business 

Cycles 
 

Course Objectives 
1. To familiarize the students with the concept of multiplier and its applications. 
2. To acquaint students with the concepts of demand for money, supply of money, and 

inflation. 
3. To provide knowledge about business cycles. 

 
Course Outcomes 
On completion of the course students will understand 

1. the relationship between the multiplier and other economic variables. 
2. the determinants and significance of demand and supply of money. 
3. to analyze the different types of inflation and business cycles. 

 

Unit Detailed Syllabus 
Teaching 

Hours 
Weightage of 

Marks 

 
 

1 

Keynesian Multiplier: Concepts, Relation between Multiplier, 
MPC and MPS, Comparative Static and Dynamic Process. 
Working of Multiplier in UDC‘S.Acceleration Principle and 
Concept of Super Multiplier. 

 

15 
25 

2 

The Demand for Money: Concepts, Functions and Significance 
Quantity Theory of Money -Fisher’s Approach and Cambridge 
Approach, Keynesian Liquidity Theory of Money, Supply of 
Money: Meaning and Determinants, High Powered Money and 
Money Multipliers 

15 25 

3 
Meaning, Causes and Effects of Inflation, Types of Inflation 
The Classical Theory of Inflation, Demand Pull and Cost Push 
Inflation.Phillips Curve in Short run and Long run. 

15 25 

 
4 

Meaning, Nature and Features of Business Cycles, Types and 
Phases of Business Cycles, Keynes View of Trade Cycles, 
Theories of Trade Cycles (Hicks and Samuelson).Rate of 
Interest: Classical and Keynesian Theories of Interest. 

15 25 

 Total 60 100 
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Mode of Evaluation 
 
Continuous and Comprehensive Evaluation (CCE) - 50%(components as prescribed by the 
University) 
Semester EndExam (SEE) -50% (as prescribed by the University) 
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